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. What is double entry system?

. What is statement of affairs?

. What is statement of affairs?

. What do you understand by single entry system?

. Under single entry system what kind of book-keeping records are kept?

. How many methods are available for the determination of profit or loss under single entry system?

Write the equations to calculate the value of adjusted capital (at the end) and profit or loss under single

entry system.

8 . What are the disadvantages of single entry system? (Any three)

9. Distinguish between statement of affairs and balance sheet.

10 . What is meant by non-profit making concerns?

11 . What is “income and expenditure account™?

12 . Write two differences between cash book and receipts and payments account.

13.

Write the two differences between “Receipts and payments account” and “income and expenditure

account”.

14 . What are the advantages to prepare “Receipts and payments account™?

15 . How “Receipts and payments account” is prepared?
16 . How “income and expenditure account” is prepared?

17 . What is special subscription?

18 . What is the admission fee or entrance fee?

19 . What do you mean by Legacy?

20.




What is meant by life membership fee?

21 . What is capital fund?

22 . How many parties are involved in consignment?

23 . How many classification of consignment are?

24 . What are consignment inward and consignment outward?

25 . Write the three differences between consignment and sale.

26 . What is an account sale?

27 . What do you understand by preforms invoice?

28 . What is normal loss of stock?

29 . How the value of unsold stock with the consignee can be calculated?

30 . What will be the entries in consignor and consignee books for goods sent on consignment?
31 . Pass the entries for expenses paid by consignor in consignor and consignee books.

32.
What entries will have to be made for receiving advance from consignee in consignor and consignee
books?

33 . Show the entries for expenses paid by consignee in the consignor and consignee books.
34.23.

35 . What will be the entries for commission in consignor and consignee books?

36 . Pass the entries for del credited commission in consignor and consignee books.

37 . 25.

38.
Pass the entries for goods taken over by consignee for personal use in consignor and consignee books.

39 . Show the entries for payment of expense by consignee personally in consignor and consignee books.

40 .
Pass the entries for bad debts if the consignee receives the del credited commission in consignor and
consignee books.

41.
Pass the entries for bad debts if the consignee does not receive the del credited commission in consignor
and consignee books.

42 . Show the entries for unsold stock with the consignee in consignor and consignee books.

43 . Show the entries for unsold stock with the consignee in consignor and consignee books.



44 . What will be the entry for abnormal loss of goods in consignor book, if it is not insured?

45 .
Pass the entries for final payment by consignee to consignor in cash or bank draft in consignor and
consignee books.

46 .
What entries will have to be made for final payment by accepting a bill of exchange by consignee in
consignor and consignee books?

47 . Pass the entries for profit earned on consignment in consignor and consignee books.
48 . Show the formula to calculate the value of adjusted per unit cost in case of normal loss.

49 .

Calculate the value of unsold stock in consignment from the following particulars. Unsold cases Rs.200 &
Rs.75 each; expenses paid by consignor Rs.550; unloading expenses paid by consignee Rs.200; total
cases sent on consignment Rs.600

50 . What is meant by that a company has a separate legal entity?

51 . What do you know about the common seal of a Joint Stock Company?
52 . What is meant by limited liability in case of a Joint Stock Company?

53 . Is the ownership of company separate from management?

54 . How many kinds of companies are under the company ordinance 19847
55 . What is meant by company limited by shares?

56 . Define private limited company and public limited company.

57 . What is unlimited company?

58 . Define association not for profit.

59 . Write the steps for the formation of a public limited company.

60 . Define the following:  Directors, Promoters, Underwriters, shareholders
61 . What are the three-legal basic document of a public limited company?
62 . What is memorandum of association?

63 . What is memorandum of association?

64 . Define prospectus.

65 . What is the main object of prospectus?

66 . What is underwriting commission?

67 . What is share capital?



68 . Distinguish between par value, book value and market value of shares.

69 .
Define primary expenses/ preliminary expenses. What is the treatment of primary expenses in final
accounts?

70.
What do you understand by under subscription and over subscription in case of a joint stock company?
What do you understand by under subscription and over subscription in case of a joint stock company?

71 . What will be the entry for shares application money received?

72 . What is meant by issue of shares at par?

73 . Pass the journal entry for allotment of shares at par.

74 . What do you mean by the issue of shares at premium?

75 . Pass the journal entry for allotment of shares at premium.

76 . Pass the journal entry for allotment of shares at discount.

77 . Pass the journal entry for shares taken up by the promoters against preliminary expenses.
78 . What is the maximum discount rate-issue of shares at discount?

79 . What are the reasons for the issue of shares other than first or initial issue?

80 . Under what conditions a company can issue its shares at discount.

81 . Pass the journal entry for allotment of shares to vendor against purchase consideration.
82 . Write the three names of the various kinds of debentures issued by a company.

83 . What journal entries will have to be made for issue of debentures at discount and redeemable at par?

84 .
What journal entries will have to be made for issue of debentures at premium and redeemable at par?

85 . Pass the journal entries for issue of debentures at par and redeemable at premium.

86 . Pass the journal entries for issue of debentures at discount and redeemable at premium.
87 . What are the causes of external depreciation?

88 . What is obsolescence?

89 . What is meant by efflux of time in depreciation?

90 . Write the three characteristics of depreciation.

91 . Write the three points for the ascertainment of the amount or rate of depreciation.

92 . What is meant by cost price of an asset?



93 . What is meant by market price of an asset?

94 . What is scrap value of asset?

95 . Distinguish between amortization.

96 . Distinguish between depreciation and amortization.

97 . What is the treatment of depreciation in profit and loss account and in balance sheet?

98 . What is the journal entry for depreciation?

99 . What do you mean by the term accumulated depreciation?

100 . What is partnership agreement?

101 . Write the four points of partnership agreement.

102 . What are the rules, which are applicable in the absence of agreement in partnership? (any three)

103 .
What will be the closing entry, when the salary payable is transferred to profit and loss appropriation
account?

104 . What will be journal entry for drawings-in-cash in partnership?
105 . What will be the journal entry for interest on drawings in partnership?

106 .
What will be the closing entry, when interest on drawings is transferred to profit and loss appropriation
account?

107 . What will be the entry for distribution of profit among the partners?

108 . What will the entry for distribution of loss among the partners?

109 . How a new partner can be entered into partnership?

110 . Write the three factors which are responsible for the goodwill of a business.

1M1.
How many methods are available for the valuation of goodwill, if the goodwill does not exist in the books
of account?

112 . What is super profits method for the valuation of goodwill?

113.
Show the journal entries under premium method when the goodwill brought in cash and retained in the
business.

114 .
Show the journal entries under premium method, when the goodwill brought in cash and withdrawn by the
old partners.

115.



What journal entry will have to be made for goodwill raised under the revaluation method on the
admission of a new partner?

116 . Pass the journal entries for goodwill under memorandum revaluation method of goodwill.

117.
What will be the treatment of goodwill, if the goodwill account already exists in the books of the accounts?

118 .
What journal entries will have to be made for assets and decrease in the value of liabilities on the
admission of a partner?

119 . Distinguish between revaluation account and memorandum revaluation account.
120 . Show the entry for distribution of reserve or distribution profit on the admission of a new partner.

121.
Calculate the value of goodwill on 3 years purchase of the average profit of the last five years. The profits
earned during the last five years are Rs. 6,500, Rs. 5,000, Rs 6,000, Rs.7,000 and Rs.10,000.

122 .
A & B share profit and losses in the ratio of 3:2. They admit C into partnership. The new profit sharing ratio
is 7:5:4. Calculate the sacrifice ratio of old partners.

123 .
A & B share profit and losses in the ratio of 3:2. They admit C into partnership. The new profit sharing ratio
is 2:2:1. Calculate the sacrifice ratio of old partners?

124 . If C’s share is Rs.20,000 for 1/5 profit, then calculate the total capital in partnership?
125 . Write any three Accounting problems on retirement of a partner.

126 . Distinguish between gaining ratio and sacrifice ratio. (any two)

127 . Pass the journal entry, in case of retirement, when goodwill is raised at full value.

128 .
What journal entries will have to be made in case of retirement if the goodwill is raised at full value and
written off?

129 .
What will be the journal entry, in case of retirement, if the goodwill is raised with retiring partner’s share
only?

130 . What journal entry will have to be made, in case of retirement, if the goodwill is not raised?

131.
A, B and C are Partners in the ratio of 1/2, 3/10 and 2/10 respectively. B retires and his share is taken by
A and C in the ratio of 2:1. Find out the new profit sharing ratio?

132 . What is the treatment of Reserves and undistributed profit in case of retirement of a partner?

133 . What is the treatment of Reserves and undistributed profit in case of retirement of a partner?



134 .
What journal entry will have to be made, when the capital account of a retiring partner is transferred to
loan account?

135.

Suppose A, B and C are partners sharing profit in the ratio of 4:5:7. A dies on 31st March 2016. The sales
and profit during 2015 were Rs.2, 40, 000 and 60,000 respectively. The sales upto March 31st, 2016
amounted to Rs.80, 000. Calculate A's share in profit on sales basis?

136 . Pass the journal entry for accumulated profits / Reserves on the death of a partner.
137 . What is the difference between dissolution of partnership and dissolution of the firm?
138 . What is meant by dissolution of firm by agreement?

139 . What is meant by dissolution of firm on the happening of certain contingencies?

140 . What is realization account?

141 . Pass journal entry, for closing various assets account in case of dissolution of firm.
142 . Pass journal entry, for closing various liabilities account in case of dissolution of firm.
143 . Pass journal entry, when assets are sold for cash in case of dissolution of firm.

144 . Pass journal entry, for payment of unrecorded liability in case of dissolution of firm.
145 . Pass journal entry, for liabilities taken over by partner in case of dissolution of firm.

146 . Pass journal entry, for transfer of undivided profit in-case of dissolution of firm.

147 . Pass journal entry, for expenses of realization in case of dissolution of firm.

148 . Pass the journal entry, for transferring profit on realization in case of dissolution of firm.
149 . Pass the journal entry, for repayment of partner’s capital balance in case of dissolution of firm.

150 . What is Garner Vs Murray decision?



